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Corporate overview Our governance Our capitals Sustainable business strategy

Performance & financials

23 Capacity utilization

Licensed capacity

Installed capacity

Plant factor
2023

Plant factor
2022

(% on licensed
capacity)

(% on licensed
capacity)

100 MW

106.80 MW

Average 32.00%
Max. 48.00%

Average 57.00%
Max. 78.00%

24 Employee details

During the period, there were 92 employees employed for the full year and the end of the period, there were 92 employees
in the company with remuneration of BDT 12,478 per month and above.

25 Rounding off

Amounts appearing in these financial statements have been rounded off to the nearest BDT.

26 Authorisation of financial statements to issue

The financial statements were authorised for issue by the Board of Directors on 31 October 2023.

Chairman

s et

Managing Director Chief Financial Officer

Dated, Dhaka;
07 November 2023
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Subsidiary 2
Dutch Bangla Power & Associates Ltd.

Directors’ report

Reference to the provisions of Section 184 of the Companies Act 1394, and 1AS/ IFRS codes, as adopted by the Institute of Chartered
Acrountanta of Bangladesh (ICAB), it is a pleasure and privilege on the part of the Board of Directors to submit the Directors’ report of
Dutch Bangla Power & Associates Limited to the shareholders together with the audited financial statements containing Statiement of
Financial Pesition as at June 30, 2023, Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity,
Statement cf Cash Flows and Notes to the financial statements for the year ended June 30, 2023 ai this Annual General Meeting.
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Corporate overview

Operations

Dutch Bangla Power & Associates Limited (DBPAL) is a
power generation company and was incorporated on
July 1, 2010 as a public limited company in
Bangladesh. The company has set up a 100 MW HFO
power plant on quick rental basis in Siddhirgan;,
Narayanganj, near the bank of the Shitalakshya river
and has been in commercial operation since July 21,
2011,

The use of world class equipment and deployment of
world class EPC contractor enabled us to finish this
project in due time, the erection period of this project
was only 9 (nine) months. DBPAL has been in profitable
operations all over the years till date. All employees and
staffs are working round the clock in 3 (three) shifts.
Orion Pharma Ltd. holds 67% of equity share of this
company.

Appointment of Auditors

The Auditors, S. F. Ahmed & Co., Chartered
Accountants, who were appointed as the statutory
auditors of the company in the last Annual General
Meeting, will retire in the ensuing AGM and have
confirmed their eligibility and willingness to accept their
office for the forthcoming financial vyear, if
re-appointed.

Acknowledgement

The Board of Directors thankfully acknowledge the
contribution made and support & co-operation given by
the BPDB, employees, creditors, banks, insurance
companies, utility providers, and the Government in
particular and look forward to a bright future for all of
us.

T

Mohammad Obaidul Karim
Chairman

Our governance

Our capitals Sustainable business strategy

Shareholding structure

Performance & financials

The present shareholding pattern of the company is as follows:

Shareholders’ name No. of shares held % of holding

Orion Pharma Limited 6,700,000
Mr. Mohammad Obaidul Karim 700,000
Mrs. Arzuda Karim 10,000
Mr. Salman Obaidul Karim 3,087,500
Shenzen Nanshan Power Co. Limited 50,000
Jafflong Tea Company Limited 2,500
Orion Tea Company Limited 50,000

Total 10,000,000

Board of Directors

67.00
1.00
0.10

30.88
0.50
0.02
0.50

100.00

The following persons are the members of the Board of the company:

Mr. Mohammad Obaidul Karim
Mr. Salman Obaidul Karim
Mrs. Arzuda Karim

Mr. Md. Shafiqur Rahman

Chairman

Director

Managing Director

Nominated Director

Financial reviews

The summary of the comparative analysis of results of 2022-23 and 2021-22 is

as follows:

Amount in BDT

Revenue 5,463,912,283
Gross profit 217,280,170
Profit from operation 185,291,229
Net profit before tax 118,326,845
Net profit after tax 118,326,845
Total assets 9,428,845,926
Shareholders’ equity 3,728,950,575

Earnings per share 11.83
Net asset value per share 372.90

3,240,594,379
187,018,682
163,527,849
118,799,860
118,799,860
9,777,309,437
3,610,623,729
11.88

361.06
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Dutch Bangla Power & Associates Ltd.

Auditors' Report & Financial Statements
as at and for the year ended 30 June 2023

S°F° AHMED & CO' WE ARE AN INDEPENDENT MEMBER OF

Chartered Accountants, since 1958 HLB THE GLOBAL ADVISORY

|
House # 51 (2nd Floor), Road # 9, Block F, AND ACCOUNTING NETWORK

Banani, Dhaka 1213, Bangladesh
Phones: (880-2) 222294026 & 222270957
E-mails: (i) sfaco@dhaka.net; (ii)
sfaco@sfahmedco.com
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Corporate overview Our governance Our capitals Sustainable business strategy Performance & financials

House # 51 (2nd & 374 Floors) Telephone : (88-02) 222294026, 222270957

S F A H M E D & C O Road # 09, Block F, Banani Mobile :(88) 01707 079855, 01707 079856
= " u Dhaka 1213, Bangladesh E-mails  :sfaco@sfahmedco.com
Chartered Accountants | since 1958 Website: wsfahmedco com sfaco@dnakanct

AUDITORS’ REPORT TO THE SHAREHOLDERS
of
DUTCH BANGLA POWER AND ASSOCIATES LTD.

Opinion

We have audited the financial statements of Dutch Bangla Power and Associates Ltd. (the “Company”), which comprise the
financial position as at 30 June 2023, and the statement of profit or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give true and fair view of the financial position of the Company as at 30
June 2023, and of its performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) and, we have fulfilled our other ethical responsibilities in accordance with the IESBA Code
and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal
Controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs and for
such internal control as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. The Companies Act, 1994 require the Management to ensure effective
internal audit, internal control and risk management functions of the Company.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements

Orion Pharma Limited Integrated Annual Report 2022-23 m



As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Company so far as it appeared from our
examination of these books; and

c) the statements of financial position and statement of profit or loss and other comprehensive income dealt with by the report
are in agreement with the books of accounts.

Firm’s Name :S. F. Ahmed & Co., Chartered Accountants
Firm’s Registration No. : 10898 E.P, under Partnership Act 1932

Signature : ,.::..,..;.,:__.,_9;«:—}-—

Engagement Partner Name : Md. Enamul Haque Choudhury, FCA,
Senior Partner/Enrollment No. 471

DVC Number :2311010471AS482436

Date : 01 November 2023

m Orion Pharma Limited Integrated Annual Report 2022-23



Corporate overview

Our governance

Our capitals

Sustainable business strategy

Dutch Bangla Power and Associates Ltd.

Statement of Financial Position

Performance & financials

As at 30 June 2023
Notes Amount in BDT
30June2023 | 30 June 2022
ASSETS
Non-current assets
Property, plant and equipment 4 3,46,69,43,559 3,61,61,95,761
Investment 5 1,90,00,00,000 1,90,00,00,000
5,36,69,43,559 5,51,61,95,761
Current assets
Inventories 6 36,42,62,877 48,63,94,872
Trade and other receivables 7 3,37,78,32,070 3,46,02,68,596
Advances, deposits and prepayments 8 27,06,50,030 30,73,69,934
Cash and cash equivalents 9 4,91,57,390 70,80,275
4,06,19,02,367 4,26,11,13,676
TOTAL ASSETS 9,42,88,45,926 9,77,73,09,437
EQUITY AND LIABILITIES
Equity
Share capital 10 10,00,00,000 10,00,00,000
Revaluation surplus 33,42,34,507 33,59,86,498
Retained earnings 3,29,47,16,068 3,17,46,37,230
3,72,89,50,575 3,61,06,23,729
Non-current liabilities
Long term borrowings 11 33,66,41,448 1,15,05,54,655
33,66,41,448 1,15,05,54,655
Current liabilities
Employee benefits payable 12 4,29,28,758 3,94,98,561
Trade and other payables 13 514,72,02,776 4,80,95,87,469
Accrued expenses 14 17,31,22,367 16,70,45,023
5,36,32,53,902 5,01,61,31,053
TOTAL EQUITY AND LIABILITIES 9,42,88,45,926 9,77,73,09,437
The annexed notes form an integral part of these financial statements. .
(]
= - b

Chairman Managing Director Chief Financial Officer

Signed in terms of our separate report of even date annexed.

e Ea

Md. Enamul H. Choudhury
Senior Partner

S. F. Ahmed & Co.

Chartered Accountants

DVC No. 2311010471AS482436
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Statement of Profit or Loss and Other Comprehensive Income

Revenue
Cost of power generation
Gross profit

Operating expenses
General and administrative expenses
Profit from operation

Finance cost
Interest and other income

Net profit from operation
Workers profit participation fund
Net profit before tax

Income tax expenses

Net profit after tax

Other comprehensive income

Dutch Bangla Power and Associates Ltd.

For the year ended 30 June 2023

Total comprehensive income for the year

Basic Earning Per Share (EPS)

Amount in BDT
Notes 01 July 2022 to 01 July 2021 to
30 June 2023 30 June 2022
15 5,46,39,12,283 3,24,05,94,379
16 (5,24,66,32,113) (3,05,35,75,697)
21,72,80,170 18,70,18,682
17 (3,19,88,941) (2,34,90,833)
18,52,91,229 16,35,27,849
18 (6,10,48,042) (8,81,87,292)
- 4,93,99,295
12,42,43,187 12,47,39,853
(59,16,342) (59,39,993)
11,83,26,845 11,87,99,860
11,83,26,845 11,87,99,860
11,83,26,845 11,87,99,860
19 11.83 11.88

The annexed notes form an integral part of these financial statements.

Chairman

Managing Director

Chief Financial Officer

Signed in terms of our separate report of even date annexed.

Dated, Dhaka;
07 November 2023

e _.-,-.‘-;_._..,_97:-;-—

Md. Enamul H. Choudhury
Senior Partner

S. F. Ahmed & Co.

Chartered Accountants

DVC No. 2311010471AS482436
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Balance at 01 July 2022
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Dutch Bangla Power and Associates Ltd.
Statement of Changes in Equity
For the year ended 30 June 2023

Transfer of depreciation on revaluation

surplus to retained earnings

Net profit after tax

Balance at 30 June 2023

Balance at 01 July 2021

Transfer of depreciation on revaluation

surplus to retained earnings

Net profit after tax

Balance at 30 June 2022

Chairman

Dated, Dhaka;
07 November 2023

Performance & financials

Amount in BDT

. Retained Revaluation
Share Capital Earnings Surplus Total
10,00,00,000 3,17,46,37,230 33,59,86,498 3,61,06,23,729
. 17,51,991 (17,51,991) -
- 11,83,26,846 = 11,83,26,846
10,00,00,000 3,29,47,16,068  33,42,34,507 3,72,89,50,575
10,00,00,000 3,0551,12,126  33,67,11,743 3,49,18,23,869
= 7,25,245 (7,25,245) =
. 11,87,99,860 ; 11,87,99,860
10,00,00,000 3,17,46,37,230 33,59,86,498 3,61,06,23,729
4

i g

Managing Director

Chief Financial Officer

Orion Pharma Limited Integrated Annual Report 2022-23




Dutch Bangla Power and Associates Ltd.
Statement of Cash Flows
For the year ended 30 June 2023

Amount in BDT

01 July 2022 to

01 July 2021 to

30 June 2023 30 June 2022
A. Cash flows from operating activities
Cash receipts from customers and others 5,75,41,43918 2,86,20,10,266
Cash paid to suppliers, employees and other parties (4,82,59,95,263) (2,33,99,51,654)
Net cash provided by operating activities 92,81,48,655 52,20,58,612
B. Cash flows from investing activities
Acquisition of property, plant and equipment (52,41,234) (2,57,900)
Net cash used in investing activities (52,41,234) (2,57,900)
C. Cash flows from financing activities
(Repayment of)/Proceeds from long term borrowings (81,39,13,207) (57,83,59,960)
Finance cost (6,69,04,404) (8,92,02,372)
(Repayment of)/Proceeds from short term borrowing (12,695) (3,66,425)
Net cash used in financing activities (88,08,30,306) (61,79,28,757)
Net changes in cash and cash equivalents (A+B+C) 4,20,77,115 (9,61,28,045)
Cash and cash equivalents at the beginning of the year 70,80,275 10,32,08,321
Cash and cash equivalents at the end of the year 4,91,57,390 70,80,275
(.,
. ¢ P
Chairman Managing Director Chief Financial Officer

Dated, Dhaka;
071 November 2023
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Dutch Bangla Power and Associates Ltd.
Notes to the Financial Statements
As at and for the year ended 30 June 2023

1. Corporate information

Dutch Bangla Power and Associates Ltd. was incorporated on 01 July 2010 as a public limited company in Bangladesh and
obtained the certificate of commencement of business under the Companies Act 1994, on the same date. The registered
office of the company is at Orion House, 153-154 Tejgaon Industrial Area, Dhaka-1208, Bangladesh.

1.1 Nature of business

The company has set up a 100 MW HFO Power Plant on quick rental basis in Siddhirganj, Narayanganj with
machineries and equipments supplied by Wartsila Finland OY for generation and supply of electricity. The company
has signed the contract with Bangladesh Power Development Board (hereinafter referred as BPDB) acting as an off
taker to supply power to them solely under the contract No. 09756 executed on July 01, 2010. According to the said
contract, the Government will purchase the power for a period of five (5) years commencing from July 21, 2011. The
contract has been extended for further five (5) years effective from 22 July 2016 vide memo no-
27.00.0000.071.14.122.2010.534 dated 01 December 2076. The contract then expired on 22 July 2021. The
government renewed the contract for two (2) years effective from 24 March 2022 vide memo no -
27.11.0000.101.14.020.22-1696 dated: 10 April 2022. The purpose of this contract is to supply of Net Energy Output,
under the terms and conditions provided “No Electricity, No Payment and also without any guaranteed Minimum
Off-take” basis by Rental Power Company by BPDB.

2. Basis of preparation of financial statements
2.1 Reporting framework and compliance thereof

The financial statements have been prepared in compliance with the requirements of the Companies Act 1994 and
other relevant local laws and regulations, and in accordance with the International Financial Reporting Standards
(IFRSs) and International Accounting Standards (IASs).

2.2 Measurement of the elements of financial statements

Measurement is the process of determining the monetary amounts at which the elements of the financial statements
are to be recognized and carried in the statement of financial position and statement of profit or loss and other
comprehensive income. The measurement basis adopted by the company is historical cost except for land, buildings
& civil constructions and plant & machinery, which are stated at fair value. Under the historical cost, assets are
recorded at the amount of cash or cash equivalents paid or the fair value of the consideration given to acquire them at
the time of their acquisition. Liabilities are recorded at the amount of proceeds received in exchange for the obligation.

23 Functional and presentation currency

The functional and presentation currency of the company is Bangladeshi Taka (BDT). The company earns its
revenues in United State Dollars (USS), however, all other incomes/expenses and transactions are in Bangladeshi
Taka (BDT) and the competitive forces and regulations of Bangladesh determine the sale prices of its goods and
services. Further, the entire funds from financing activities are generated in BDT and the receipts from operating
activities are retained in BDT.

2.4 Going concern

When preparing financial statements, management shall make an assessment of an entity’s ability to continue as a
going concern. The company prepares its financial statements on a going concern basis as the company has
adequate resources to continue its operation for the foreseeable future and management does not intend to liquidate
the entity or to cease trading, or has no realistic alternative but to do so.

2.5 Accrual basis of accounting

The company prepares its financial statements, except for cash flow information, using the accrual basis of
accounting. When the accrual basis of accounting is used, an entity recognizes items as assets, liabilities, equity,
income and expenses (the elements of financial statements) when they satisfy the definitions and recognition
criteria for those elements in the Framework.
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2.6

2.7

2.8

2.9

2.10

Materiality and aggregation

The company presents separately each material class of similar items and items of a dissimilar nature or function
unless they are immaterial. Financial statements result from processing large numbers of transactions or other
events that are aggregated into classes according to their nature or function.

Offsetting

The company does not offset assets and liabilities or income and expenses, unless required or permitted by an IFRS.

Statement of cash flows

The Statement of Cash Flows has been prepared under “Direct Method' in accordance with the requirements of IAS
7: Statement of Cash Flows.

Reporting period
The financial period of the company covers one-year period from 01 July 2022 to 30 June 2023.

Comparative information and rearrangement thereof

Comparative information has been disclosed in respect of the twelve months period from 01 July 2021 to 30 June
2022 for all numeric information in the financial statements and also the narrative and descriptive information where
it is relevant for understanding of the current year's financial statements.

Use of estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards (IASs) and
International Financial Reporting Standards (IFRSs) requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses and for contingent assets and liabilities that require disclosure, during and at the date of the financial
statements.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions of accounting estimates are given prospective effect in the financial statements as required by IAS
8: "Accounting Policies, Changes in Accounting Estimates and Errors”.

3. Significant accounting policies

The accounting policies set out below have been applied for the period presented in these financial statements.

3.1

Property, plant and equipment (PPE)

Recognition and measurement

An item shall be recognized as property, plant and equipment if, and only it is probable that future economic benefits
associated with the item will flow to the entity, and the cost of the item can be measured reliably.

Property, plant and equipment were initially stated at cost and subsequently buildings & civil constructions and plant
& machineries were revalued and shown at fair value in 2011, since then the assets were depreciated from the
revalued amount.

The cost of an item of property, plant and equipment comprises its purchase price, import duties and non-refundable
taxes, after deducting trade discount and rebates, and any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the intended manner. The cost also includes the
cost of replacing part of the property, plant and equipment and borrowing costs for long-term debt availed for the
construction/ implementation of the PPE, if the recognition criteria are met.
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Subsequent costs

When significant parts of property, plant and equipment are required to be replaced at intervals, the company
recognizes such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise,
when a major inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in the
income statement as incurred.

Revaluation

Land, buildings & civil constructions and plant & machineries are measured at fair value. Valuations are performed at
specific intervals to ensure that the fair value of a revalued asset does not differ materially from its carrying amount. On
each reporting date, management assess the fair value of the assets to ensure that fair value of revalued assets does
not differ materially from its carrying amount. At 31 December 2011, the company made revaluation of its Land and
Land developments, Buildings and Plant and Machinery by Syful Shamsul Alam & Co., Chartered Accountants to reflect
fair value thereof in terms of Depreciated Current Cost.

Any revaluation surplus on property, plant and equipment is recorded in the statement of profit or loss and other
comprehensive income and hence, credited to the revaluation surplus on property, plant and equipment in equity,
except to the extent that it reverses a revaluation decrease of the same asset previously recognized in the income
statement, in which case, the increase is recognized in the statement of profit or loss and other comprehensive
income. A revaluation deficit is recognized in the statement of profit or loss and other comprehensive income, except to
the extent that it offsets an existing surplus on the same asset recognized in the asset revaluation reserve.

A transfer from the revaluation surplus on property, plant and equipment to retained earnings is made for the difference
between depreciation based on the revalued carrying amount of the assets and depreciation based on the asset’s
original cost on each reporting date. Additionally, accumulated depreciation as at the revaluation date is eliminated
against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset.
Upon disposal, any revaluation reserve relating to the particular asset being sold is transferred to the retained earnings.

Depreciation

Depreciation of an asset begins when it gets ready for use. Depreciation is charged on all property plant and
equipment other than land and land developments, on a reducing balance method effective from 01 July 2021 at the
following rates:

Group of PPE Depreciation Rate

Building & Civil Construction 5%

Plant & Machineries 5%

Vehicles 20%

Office Equipments 10%

Furniture & Fixtures 10%
Impairment

At each year-end, the company assesses whether there is any indication that the carrying amount of an asset
exceeds its recoverable amount. An asset’s recoverable amount is the higher of an asset or cash-generating units
(CGU) fair value less cost to sell and its value in use. An impairment loss is recognized as an expense in the
statement of profit or loss and other comprehensive income in accordance with the provision of International
Accounting Standards IAS 36 unless the asset is revalued in accordance with IAS 16, in this case, the impairment is
also recognized in the statement of profit or loss and other comprehensive income up to the amount of any previous
revaluation. No such assets have been impaired during the year and for this reason, no provision has been made for
impairment of assets.

An assessment is made at each reporting date whether there is any indication that previously recognized impairment
losses may no longer exist or may have decreased. If such indication exists, the company estimates the assets or
CGUs recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized.
Such reversal is recognized in the statement of profit or loss and other comprehensive income unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.
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Retirements and disposals

An asset is derecognized upon disposal or when no future economic benefits are expected from its use and
subsequent disposal. Gains or losses arising from the retirement or disposal of an asset is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognized as gain or loss
from disposal of asset under other income in the statement of profit or loss and other comprehensive income.

3.2 Foreign currency transactions

Transactions in foreign currencies are initially recorded by the company at the functional currency spot rates on the
date on which the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency spot
rate of exchange at the reporting date. All differences arising on settlement or translation of monetary items are
taken to the statement of profit or loss and other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.

3.3 Inventories

Inventories stated at lower of cost and net realizable value as per IAS 2: Inventories. Costs incurred in bringing each
product to its present location and conditions are accounted for on a First in First out (FIFO) basis. Costs comprise of
expenditure incurred in the normal course of business in bringing out such inventories to its location and conditions.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

34 Provisions, accrued expenses and other payables

Provisions and accrued expenses are recognized in the financial statements in line with the International Accounting
Standard (IAS) 37 “Provisions, Contingent Liabilities and Contingent Assets” when

e The company has a legal or constructive obligation as a result of past event.
e |[tis probable that an outflow of economic benefit will be required to settle the obligation.
e Areliable estimate can be made of the amount of the obligation.

Other Payables are not interest bearing and are stated at their nominal value.

3.5 Revenue recognition

Revenue is recognized in the statement of profit or loss and other comprehensive income upon supply of electricity,
qguantum of which is determined by survey of meter reading. Revenue is measured at fair value of consideration
received or receivable. Revenue under Power Purchase Agreement (PPA) comprises energy payments. Energy
payments are calculated based on electricity delivered to BPDB.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment.

3.6 Taxation
Current tax

As per sec. 114 of Income Tax Act 2023, 6% tax is payable at the time of rental received as TDS. Bangladesh Power
Development Board (BPDB) shall be responsible for payment of income taxes, VAT, duties, levies, all other charges
imposed or incurred inside Bangladesh on any payment made by BPDB to Dutch-Bangla Power and Associates Ltd.
or the importation (on a re exportable basis) of any plant /equipment (excluding consumable) and /or spare parts
before Commercial Operation Date and /or replacement equipment and spare parts for operation throughout the
contract period as per contract No.09756 article-17. As 6% TDS is directly paid by BPDB on the invoice amount. So
tax amount is not recognized either as income or expenses in the statement of profit or loss and other
comprehensive income.
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Borrowing cost

In compliance with the requirement of IAS 23 Borrowing Cost, borrowing cost that are directly attributable to the
acquisition, construction or production of a qualifying asset form part of the cost of the asset and, therefore
capitalized. Other borrowing costs are recognized in the statement of profit or loss and other comprehensive income
as finance cost.

Finance cost

Finance costs comprise interest on long-term borrowings, dividend on preference shares and bank charges. All
finance costs are recognized in the statement of profit or loss and other comprehensive income except to the extent
that are capitalized as per IAS 23.

Financial instrument

The company classifies non-derivative financial assets into the following categories: financial assets at fair value
through profit or loss, financial assets at fair value through other comprehensive income and amortized cost.

The company classifies non-derivative financial liabilities into the other financial liabilities category.

(i) Non-derivative financial assets and financial liabilities — recognition and derecognition

The company initially recognizes loans and receivables and debt securities issued on the date when they are
originated. All other financial assets and financial liabilities are initially recognized on the trade date.

The company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control over the transferred asset. Any interest in such
derecognized financial assets that is created or retained by the company is recognized as a separate asset or
liability.

The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the company has a legal right to offset the amounts and intends either to settle them
on a net basis or to realize the asset and settle the liability simultaneously.

(ii) Non-derivative financial assets — measurement
Financial assets at fair value through profit or loss

A financial asset is classified as at fair value through profit or loss if it is classified as held-for-trading or is
designated as such on initial recognition. Directly attributable transaction costs are recognized in profit or loss as
incurred. Financial assets at fair value through profit or loss are measured at fair value and changes therein, including
any interest or dividend income, are recognized in profit or loss.

Financial assets at fair value through other comprehensive income

These assets are initially recognized at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, they are measured at fair value and changes therein, other than impairment losses and foreign currency
differences on debt instruments are recognised in other comprehensive income (OCl) and accumulated in the fair
value reserve. When these assets are derecognized, the gain or loss accumulated in equity is reclassified to profit or
loss.
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Amortized cost

These assets are initially recognized at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, they are measured at amortized cost using the effective interest method.

(iii) Non-derivative financial liabilities — measurement

Non-derivative financial liabilities are initially recognized at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective interest method.

A financial instrument is any contract that gives rise to financial assets and a financial liability or equity instrument of
another entity.

Impairment of financial instruments

Financial assets

The company considers evidence of impairment for financial assets at both a specific asset and collective asset
level at each reporting date. Financial assets are impaired if objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a debtor, indications that
a debtor will enter bankruptcy, etc. accordingly, 100% provision is made over the amount outstanding.

Non-financial assets

The carrying amounts of the company’s non-financial assets (tangible and intangible) are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated in order to determine the extent of impairment loss (if any).

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization,
if no impairment loss had been recognized.

3.10 Segment reporting
No geographical and operational segment reporting is applicable for the company as required by IFRS 8 "Operating
Segment’, as the company operates in single operation in a single geographical area.

3.11 Earnings per share
Basic earnings per share amounts are calculated by dividing net profit for the period attributable to ordinary equity

holders by the number of ordinary shares outstanding during the year (Note-19).

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares. However,
dilution of EPS is not applicable for these financial statements as there were no potential dilutive ordinary shares
during the relevant periods.

3.12 Events after reporting date
There have not been any significant events since the reporting date to the date of issue of the financial statements,
which could affect the figures stated in the financial statements.

3.13 Commitments and contingencies

Contingencies arising from claim, litigation assessment, fines, penalties etc. are recorded when it is probable that a
liability has been incurred and the amount can reasonably be measured.

Capital commitments
The company has no commitment of capital expenditure as at 30 June 2023.
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5 Investment
Orion Power Unit-2 Dhaka Limited.

6 Inventories
Import related expenses-spare parts
HFO, Mobil & Chemical
Spare parts

7 Trade and other receivables
Receivables from BPDB
Current account with other related companies (Note-7.01)

7.01 Current account with other related companies
Digital Power and Associates Ltd.
Orion Gas Ltd.
Orion Footwear Ltd.
Orion Homes Appliance Ltd.
Jafflong Tea Company Ltd.
Orion Oil & Shipping Ltd.
Orion Agro Products Ltd.
Orion Hospital Ltd.

8 Advances, deposits and prepayments
Advances (Note 8.01)
Deposits (Note 8.02)
Prepayments (Note 8.03)

8.01 Advances
Advance to employees
Advance to suppliers
Advance income tax
TDR - Phoenix Finance
Others advences

8.02 Deposits
Bank guarantee Margin - BPDB
Bank guarantee Margin - Agrani Bank Ltd
Bank guarantee Margin - Others
L/C Margin

8.03 Prepayments
Insurance premium
Bank guaranty charge
Security service

Amount in BDT

30 June 2023

30 June 2022

1,90,00,00,000
1,90,00,00,000

9,69,04,102
26,73,58,775
36,42,62,877

2,63,31,41,785
74,46,90,285
3,37,78,32,070

65,03,28,020
3,65,00,000
4,57,69,566
68,00,000
24,08,371
18,84,328
10,00,000
74,46,90,285

14,66,28,787
11,29,78,876

1,10,42,367
27,06,50,030

3,55,5643
62,75,630
598,320
13,93,99,295
14,66,28,787

2,83,14,376
50,00,000
7,96,64,500
11,29,78,876

1,24,769
1,00,50,958
8,066,640
1,10,42,367

1,90,00,00,000
1,90,00,00,000

29,48,922
21,44,87,893
26,89,58,057

48,63,94,872

2,92,33,73,419
53,68,95,176
3,46,02,68,596

44,25,32911
3,65,00,000
4,57,69,566

68,00,000
24,08,371
18,84,328
10,00,000
53,68,95,176

14,99,98,570
14,40,54,876

1,33,16,488
30,73,69,934

27,02,447
74,31,077
3,638,752
1,02,000
13,93,99,295
14,99,98,570

2,05,01,000
2,83,14,376
1,55,75,000
7,96,64,500
14,40,54,876

1,06,037
1,32,10,452

1,33,16,488
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9.01

9.02

10

11

12

Corporate overview Our governance Our capitals Sustainable business strategy
Amount in BDT
30June2023 | 30 June 2022
Cash and cash equivalents
Cash in hand (Note-9.01) 14,45,038 14,52,309
Cash at bank (Note-9.02) 4,77,12,352 56,27,966
4,91,57,390 70,80,275
Cash in hand
Petty Cash - Head Office 6,53,048 512,473
Petty Cash - Site Office 7,917,990 9,39,836
14,45,038 14,52,309
Cash at bank
Agrani Bank Limited Pr. Branch-020000051380-(101506810) 3,77,855 560,163
Bank Asia Ltd. A/c no. 2836000111 3,23,99,780 5,06,221
AB Bank Ltd.A/c no. 4005788422000 1,44,10916 40,37,995
SIBL-9021330449659 2,04,958 2,05,798
UCBL A/c no. 09511071000009438 92,835 93,525
Premier Bank, Motijheel 10811100017351 32,367 33,057
Bank Asia Ltd. A/c no. 04933001013 88,837 89,527
National Bank Limited. 1067003055909 93,550 94,240
Mercantile Bank Limited 110111127382718 2,806 4416
Agrani Bank Limited. FC A/C No. 0200014751805 8,449 3,024
4,77,12,352 56,27,966

Share capital

Authorised capital
100,000,000 Ordinary shares of TK. 10/- each

Issued, subscribed, called - up & paid up capital

1,00,00,00,000

1,00,00,00,000

1,00,00,00,000
1,00,00,00,000

10,000,000 Ordinary Shares of Tk 10/- each 10,00,00,000 10,00,00,000
The shareholding position of the company are as under:
Name No. of Share 30 June 2023 30 June 2022
Orion Pharma Ltd. 67,00,000 6,70,00,000 6,70,00,000
Shenzhen Nanshan Power Company Ltd. 50,000 5,00,000 5,00,000
Mohammad Obaidul Karim 1,00,000 10,00,000 10,00,000
Salman Obaidul Karim 30,87,500 3,08,75,000 3,08,75,000
Jaflong Tea Company Ltd. 2,500 25,000 25,000
Orion Tea Company Ltd. 50,000 5,00,000 5,00,000
Arzuda Karim 10,000 1,00,000 1,00,000
1,00,00,000 10,00,00,000 10,00,00,000
Long term borrowings
Mashreq Bank PSC Dubai 33,66,41,448 1,15,05,54,655
33,66,41,448 1,15,05,54,655
Employee benefits payable
Employee welfare fund (Note-12.01) 45,41,490 39,49,856
Bangladesh workers welfare foundation (Note-12.02) 39,47,491 39,49,856
Workers profit participation fund (Note-12.03) 3,44,39,777 3,15,98,848
4,29,28,758 3,94,98,560
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12.01

12.02

12.03

13

13.01

14

15

Employee welfare fund
Opening balance

Add: Addition during the year
Less: Payment during the year

Bangladesh workers welfare foundation
Opening balance

Add: Addition during the year

Less: Payment during the year

Workers profit participation fund
Opening balance

Add: Addition during the year
Less: Payment during the year

WPPF is charged @ 5% of net profit before tax as per labor act 2006 (Amended in 2008), whereas 80% is allocated to "Worker

Amount in BDT

30June2023 | 30 June 2022
39,49,856 33,55,857
591,634 593,999
45,41,490 39,49,856
39,49,856 33,55,857
591,634 593,999

593,999 -
39,47,491 39,49,856
3,1598,848 2,68,46,854
47,33,074 47,571,994

18,92,145 -
3,44,39,777 3,15,98,848

profit participation fund", 10% to "Employee welfare fund" and 10% to " Bangladesh workers welfare foundation".

Trade and other payables
Accounts payable - suppliers
Current account with inter companies

Current account with inter companies
Orion Pharma Ltd.

Orion Power Rupsha Ltd.

Energon Renewable (BD) Limited
Orion Power Meghnaghat Ltd.

Orion Oil & Shipping Ltd.

Orion Power Sonargaon Ltd.

Orion Power Unit -2 Dhaka Ltd.

Orion Ship Management Limited.

Accrued expenses
Interest payable on long term borrowing
Salary & others allowances
Director remuneration
Retention money
Withholding VAT
Withholding Tax

Other payable

Audit fee

Lease finance

Provision for gratuity

Revenue

Reference rental price

Reference energy price (Variable-O&M )
Sales Revenue HFO - OOSL

Foreign exchange gain/(loss)

Add: Prior year adjustment

(Note-13.01)

3,27,94,47,887
1,86,77,54,889
5,14,72,02,776

37,23,95,908
1,12,11,332
1,23,00,000
60,29,03,091
70,19,13,964
3,10,30,594
13,30,00,000
30,00,000
1,86,77,54,889

1,33,65,050
41,25,000
15,29,051
54,114,124
22,28,809
13,46,76,732
3,45,000
1,14,38,602
17,31,22,367

1,01,46,56,082
4,44,87,92,884

4,63318
5,46,39,12,283

3,46,12,69,804
1,34,83,17,665
4,80,95,87,469

37,23,95,908
582,111,332
1,23,00,000
64,88,65,092
11,66,38,134
39,07,200
13,30,00,000
30,00,000
1,34,83,17,665

58,56,363
1,24,39,754
41,25,000
15,29,051
54,69,275
23,39,443
12,28,86,334
3,45,000
12,695
1,20,42,109
16,70,45,023

7,11,22,581
39,40,85,193
2,78,09,83,429
(55,96,824)
3,24,05,94,379
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16.01

16.02

17

18

19
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Cost of power generation
Opening Balance

Add: Purchase (Note- 16.01)
Less: Closing Balance

Add: Plant overhead (Note-16.02)

Purchase of raw material
Mobil & Chemical
HFO - O0SL

Plant overhead

0O & M services

Repair & maintenance
Salaries & allowances
Travelling & conveyance
Insurance

Depreciation

General and administrative expenses
Directors remuneration

CSR

Fooding and entertainment

Office utilities

Office communication

Fees & taxes

Stationary, accessories & supplies
Security service

Professional and consultancy fees
Audit fee

Finance cost

Interest on long term borrowings
Interest Expenses - Lease Finance
Bank charges, commission and fees

Earning per share

The computation is given below:

Profit after tax

Weighted average number of ordinary shares outstanding during the period
Basic earning per share (EPS)

Sustainable business strategy

Performance & financials

Amount in BDT

30June2023 |  30June 2022
21,44,87,893 29,00,96,541
4,80,79,35,357 2,79,04,30,863
5,02,24,23,250 3,08,05,27,404
9,69,04,102 21,44,87,393
4,92,55,19,148 2,86,60,39,511
32,11,12,965 18,75,36,186
5,24,66,32,113 3,05,35,75,697
7,69,92,000 3,66,18,712
4,73,09,43,357 2,75,38,12,151
4,80,79,35,357 2,79,04,30,863
564,14,779 3,63,06,249
2,31,09,390 1,44,00,146
7,80,90,731 7,17,82,884
87,72,863 38,33,424
2,31765 310361
15,44,93,436 6,09,03,122
32,11,12,965 18,75,36,186
84,00,000 84,00,000
- 2,35,860
71,00,044 55,77,488
585,335 6,54,344
755977 595215
93,45,535 20,90,645
2,01,860 527,361
4597,590 40,73,330
6,57,600 9,91,590
3,45,000 3,45,000
3,19,88,941 2,34,90,833
4,60,65,345 5,35,87,323
2,28/464 14,605
1,47,54,233 3,45,85,364
6,10,48,042 8,81,87,292
11,83,26,845 11,87,99,860
1,00,00,000 1,00,00,000
11.83 11.88
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20 Financial risk management objectives and policies

The company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of
these financial liabilities is to finance the company’s operations. The Company has trade receivables, and cash and bank
balances that arrive directly from its operations.

Financial instruments give rise to cash flow interest rate risk, foreign currency risk, other price risk, credit risk, and liquidity risk.
Information on how these risks arise is set out below, as are the objectives, policies and processes agreed by the board for
their management and the methods used to measure each risk.

The company’s senior management oversees the management of these risks. The senior management ensures that the
financial risk-taking activities are governed by appropriate policies and procedures and those financial risks are identified,
measured and managed in accordance with policies and risk appetite.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. As a policy, the Company has decided to obtain all its borrowings at fixed interest rates. Hence there
is no exposure to the risk of changes in market interest rates.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The company’s earnings and cash flows are significantly influenced by US dollars (USD) since USD is the currency in which
the company’s sales are denominated. The financial position and results of the company can be affected significantly by
movements in the BDT / USD exchange rates. Presently, the company does not hedge any exposure on account of foreign
currency risk.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. The company is exposed to credit risk from its operating activities (primarily for trade receivables) and
from its financing activities, including deposits with banks, foreign exchange transactions and other financial instruments.

Trade receivables

At present all output of the company is sold to a single customer and trade receivable as on the reporting dates represents
amounts receivable from the said customer. The party is a Government owned undertaking and the management does not
foresee any risk relating to the credit quality of the customer.

Financial instruments and cash deposits

Credit risk from balances with banks is managed by the company’s treasury department in accordance with the Company’s
policy. Investments of surplus funds are made only with approved counterparties. Counterparty credit limits are reviewed by
the company’s Board of Directors on regular basis, and may be updated throughout the year subject to approval of the Board
of Directors. The limits are set to minimize the concentration of risks and therefore mitigate financial loss through potential
counterparty’s failure.

Liquidity risk
Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at a reasonable
price.

The company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the company's reputation. Typically, management ensures that it has sufficient cash and cash equivalent to meet
expected operational expenses, including the servicing of financial obligation through preparation of the cash forecast,
prepared based on time line of payment of the financial obligation and accordingly arrange for sufficient liquidity/fund to
make the expected payment within due date.

The table below summarizes the maturity profile of the financial liabilities based on contractual undiscounted payments.

As at June 30, 2023:

. ) Accruals and other
Total
Particulars Long term borrowings Trade payables payables
Amount repayable within 1 year - 514,72,02,776 17,31,22,367 5,32,03,25,143
Amount repayable within 2 to 5 years 33,66,41,448 - - 33,66,41,448
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22 Capacity utilization

Licensed capacity | Installed capacity Plant factor Plant factor
2023 2022
(% on licensed (% on licensed
capacity) capacity)
Average 33.00% Average 44.00%
100 MW 106.80 MW Max. 55.00% Max. 67.00%

23 Employee details

During the period, there were 96 employees employed for the full year and the end of the year with remuneration of BDT
10,000 per month and above.

24 Rounding off

Amounts appearing in these financial statements have been rounded off to the nearest BDT.

25 Authorisation of financial statements to issue

The financial statements were authorised for issue by the Board of Directors on 31 October 2023.

(
C=-;-- . ‘||.1 é f..; d‘;_f'.f’

Chairman Managing Director Chief Financial Officer

Dated, Dhaka;
071 November 2023
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£ ORION PHARMA LIMITED

& 153-154, Tejgaon Industrial Area, Dhaka-1208

PROXY FORM
l/We of being a member of Orion Pharma
Limited hereby appoint Mr./Mrs. having BO ID No.
e-mail Phone No. as my proxy to join and vote for me/us on

my/our behalf at the 57" Annual General Meeting of the Company to be held on Wednesday, December 28,
2022 at 3:00 p.m. on a digital platform and at any adjournment thereof.

As witness my/our hand this day of 2022 signed by the

(Signature of the Proxy) Revenue
: Stamp
' Tk.20.00/- Signature of the Shareholder(s)
| ‘ BO ID No.

Signature of Witness Dated

Note:

A member entitled to join and vote at the General Meeting may appoint a proxy to join and vote in his/her stead. The
proxy form, duly stamped, must be sent to the Registered Office of the Company via registered post/e-mail
(orion.share@orion-group.net) not later than 48 hours before the time appointed for the meeting.

Signature Verified
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[
|
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|
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|
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|
|
|
|
|
[ said in presence of
[
|
[
|
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|
[
|
|
|
|
[
|
[
|
[
|
[
|
|
|
[ Authorised Signatory
|

Gz ORION PHARMA LIMITED

Pharma Ltd.

4 153-154, Tejgaon Industrial Area, Dhaka-1208

SHAREHOLDERS' ATTENDANCE SLIP

I/We hereby record my joning in the 57t Annual General Meeting of the Company to be held on Wednesday,
December 28, 2022 at 3:00 p.m. on a digital platform.

Name of Member(s) BO ID No
(Signature of the Proxy) Signature of the Shareholder(s)
N.B.

1. Please note that AGM can only be joined by the honourable shareholder or properly constituted proxy.
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[
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[

|

: holding of ordinary Shares of Orion Pharma Limited.
[

[

[

[

[

[

:

: 2. Please sent this slip via registered post/e-mail (orion.share@orion-group.net) to the Registered Office of the Company.
[

[

[

[
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Phone : PABX: +88 02 8870133 Fax: +88 02 8870130
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